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OIL.  GAS  AND  MINERAL  LEASE 
A     ^     t  £>  DtoAh^fi  2008  between  Donald  L  Zobel,  a  single  person,  Lessor  (whether  one  or 

^°se  address  is  810  Hous,on  Sl' ™  w  ' 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0  5806  acres  of  land,  more  or  less,  anc.  ^^JSS  ftp?  BlrMrfft  ^ pWzS 
according  to  the  map  thereof  recorded  in  volume  388-65, .Page  58  nat ■  £  1Q94  from  Jimmie  Barbotis  and  Diane  M. 
SSlarV^  County,  Texas  and  amendments 

W£5t  J^Wml^Jtl^  «a;L  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease 
operation  enter  upon  or  in  any  way  disturb  the  surface  of  the ' J^;KI1,*aBv  g„  development  unit.  It  is  the  intention  of 
SF  unitize  said  lands,  or  any  part  {hereof,  with  other  tends  ^^g^'J^rface  of  Lessors  land  for  any  operations.  This  clause  shall 
K^S^  SfcSaSKttSiS  wffin  the  Preprinted  portion  ofV  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  ^Kle^ 
abovT dUcriSd  an MSToSned  or  claimed  by  Lessor  by  '^'o^ 

ffinent  or  <b»  as  to  which  Lessor  has  a  P^fe™oe  "grrt  ^  of  any         or  other  payment 

Lessee  for  a  more  complete  or  accurate  ^P110"^31^  \£th2  acS<2r^S  more  or  less,  and  the  above  recital  of  acreage ^n 
fej^'M  STbtSSSrirSSJ  ^^SX^^^ur,  operation  for  this  lease  and  all  nghts  and 
options  hereunder.  .  ,  3 

Standi™ no cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants-arid  agrees^)  To  c'e^y?ri?^??J^jl'n^ oMtom timeto^time'1'^! the^pfon   i!essee! t^pay^Le^ortlw 
the  equ™_l%  part  of  all  oil  produced  and  saved  Messee^  sari  land  or  from  6rne  to ^"me.  aun    V         g  tenksLes^s, merest 

and  casinghead  gas;  (c)  To  pay  Lessor  on  all  «her  rninerals  nwed  and  ^a  J^i^ffi  therSHhall  be  one  dollar  ($1 .00  per  long  ton.  If. 
value  at  the  well  or  mine  at  Lessee's  electron,  except  ^^^^g^^^  anv  well  on  said  land  or  on  lands  with  which  said  land  or  any 
at  the  expiration  of  the  primary  term  or  at  any  ^or  times ■  '^mSS^SSI  shut-in,  this  lease  shall,  nevertheless,  continue  in 

portion  thereof  has  been  pooled  ? S^WiSi  &1ono  as  Sfi  we  s  are  shut-in.  and  thereafter  this  lease  may  be  continued 

force  as  though  operations  were  being  conducted  on  said  land  wwBng  as  «ie  iiiaence  to  Droduce.  utilize,  or  market  the  minerals 

KfonS asifno  shut-in  had  occurred  Lessee  ^SX^S£SSS  SsSRSVS»^fnS^B^SSffio  install  or  furnish  facilities  other 
capable  of  being  produced  frornj said  wefe  but  inthe  exerase  °g^hJ  '^^^nd  sha  not  be  required  to  settle  labor  trouble  or  to  market 
than  well  facilities  and  ordinary  lease  ^^^^J^^S^S^&SS'dfSe^^  term;  all  such  wells  are  shut*  for  a  penod  of 
gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  tme^^  before  the  expiration  of  said  ninety  day  penod, 

ninety  oonsecutive  days,  and  during  such  time  ttiere are >  joorerafions on  sag  gM^^fifa  for  each  ^  0f  land  then  covered  hereby 
Lessee  shall  pay  or  tender,  by  chebk  or  draft  of  Lesseaas joyam  a Srsawrf  Se  expiration  of  said  ninety  day  penod  if  upon  sudi 
Lessee  shall  make  like  payments  or  tenters  a  w  b«toret^  Each  such  payment  or  tender  shall  be 

anniversary  this  lease  is  be.no  continued  i  force  sddy  °{ Jhr|SThe  ro%Es  S  would  be  paid  under  this  lease  if  the  wells 
made  to  the  parties  who  atjrw  tiiiw  hi  h  h^  continue  as  the  depositories, 

were  producing,  and  may  be  deposited  in  such  bank .as d }rfS^me  thlt  CSssee  cSvs  Srtenders  shut-in  royalty,  two  or  more  parties  are  or 
regardless  of  changes  in  ftie  ownership  of  shut-in  royalty  If  at  any  time  that  ^^^^aowjea  pay  or  tender  such  shut-in  royalty, 
dam  to  be,  entittedto  receive  same.  Lessee  may.  in  heu jpf  any  crtnerrnOTM  the  r  respective  ownerships  thereof,  as 

£  he  manner  above  specified  either  joinHy  to  g^^MSlft  of  LesseS  iSStedfi  *S  ml iloTSered  to  the  party  entitled  to 
Lessee  may  elect.  Any  Wnwr***^^  Nothing  herein  shall  impair  Lessee's  nght to 

SSSUy  m  the ^enKer  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  ^P«on  fo  ^ 
lease,  and/or  with  any  other  land,  lease,  or  tea^s.  as  to  any       rS^l|£bfen3^as  to  am  one  or  more  horizons,  or  existing  units  may  be 
surface  acres,  plus  1<&  acreage  totarar^pj^^  tolerance,  if  limited  fo  one  or  more 

enlarged  as  to  any  one  or  more  horizons,  soj as i  to  contem ^^^^^^SSJnSg  "which  are  nottiquids  in  the  subsurface  reservoir,  (3) 
of  the^llowing:  1)  gas.  other  than  casinghead I  gas  (2) ^^^^^^ST^^Z^^on.  If  larger  units  than  any  of  tttose  herein 
minerals  produced  from  .wells  classified  as  ! »ns  any  governmental  rule  or  order,  for  the  dnHing  or 

permittetfeHher  at  the  time  «te«teh^cf  a^erja^^  dra|ing  or  a|ready  drilled  any  such  unit 

operation  of  a  well  at  a  regular  location,  or  »r  obtefi^maarr^  ^    »    ,    Lessee  snaf|  exercise  sad 

may  be  established  or  enlarged  to  conform  to  the  size  P*™^,0"^^  b[j    ffi    .  tnis  tease  ,s 

Son  as  to  each  desired  unit  by  executing  an  «^mment  *ggt3^  said  instrument  or Jnstrumer^ 

recorded.  Such  unit  shall  become  effective  asof  the '"jF^Sf^HJ  e  such  hSent  or  instruments  are  so  filed  of  record.  Each  of  said 
make  no  such  provision  then  such      ^  >>««™  ffi?i£^  and  whether  before  or  after  operations  or 

options  may  be  exercsed  by  Lessee  at  any  .^f  and  fi^rTi  Wme  to  ^M'^^g^^the  ulJti  or  on  other  land  unitized  therewith.  A  unit 
pFoducttontesbeenesteWi^  may  be  mineral,  royalty,  or  leasehold 

established  hereunder  shall  be  valid  and  effectoe for  al  >PJg^^L25  AnvooSions  conducted  on  any  part  of  such  unitized  land  shall 
interests  in  lands  within  the  unit  which  are  ^^^rf^vS^^  ^  under  this  l^se" There  ^Jf*  ^  S 

be  considered,  for  all  purposes,  except  the  j wymerrt  ^  rfW-  2^  «oSra^ract  withKhe  unit  if  this  lease  covers  separate  tracts  wjthm  the 
to  the  land  covered  by  this  lease  withir i  each  such :unrt  (or  tan each  *f&™JraSJ^^™  any  used  in  tease  or  unft  operations,  whichthe 
unit)  that  proportion  of  the  total  f^^^JS^JSS^& 0S1S&  by this  lease  withinthe  unit  bears  to  the  total  number  of  sun^ce 
number  of  surface  acres  in  such  rand  (or  m  ^  ^P^SpSh  fflTSSSes  iSudirw  payment  or  delivery  of  royalty,  ovemdmg  royalty 
acres  in  the  unit,  and  the  production  ^"^^^"M^SSn S  mEze^lnerals  frS  me  land  to  which  allocated  in  the  same  manner 
and  any  other  payments  out  of  producbon  to  be  the  er* re ^  p roduaon  of  ^fi^^^Sarv  estate  of  any  term  royalty  or  minera  estate  agrees 
as  though  prodded  therefrom  under  the  terms  of  this .  Im».  owner  of  tl ie  rev© r&onary  e^rao^J  satjsfy  InyUitation  of  term  requiring 
that  the  accrual  of  royalties  pursuant  to  this  P^S^^^^ISS^ not  cowred  by  this  tease  shall  not  have  the  effect  of  exchanging 
produdion  of  oil  or  gas.  The  formation  of  Si  ^£  whic^  may  become  payable  under  this  lease  between 

or  transferring  any  interest  underfills  lease  (Induding,  t"}*0^!™**^  this  lease  Neither  shall  it  impairi the  nght 

parties  owning  interests  in  land  covered  by  th.s  lease .a^partwoMjng  '[^f -"J^^^S^as  to  lands  within  a  unit  _whrie  .there  are 
of  Lessee  to  release  as  provided  in  paragraph  .f,}^!^^^^^^^^^^^  At  any  time  while  this  lease  is  in  force 
operations  thereon  for  urAzed  mineraTs  unfess  a^oted  leases  ajereeased  ^^^^^  thjS  lease  is  recorded  a  declaration  to  ttiat 
Lessee  may  dissolve  any  unit  established  hereunder  by  ^"{JSSfJ  Anv  unft  formed  may  be  amended,  re-formed,  reduced  or 

effed,  if  at  W  time  there  is  no  unitized  minerals  bero  l^uc^ftwna^rm^  forJ^,gJreoyby  fi|jng  an  appropriate  'nstoiment  of 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  fimeto  hme  after  tneorggiaiTorTra^|  ine  «  v  v  4  7unit  once  established 
Sain  the  public  office  in  which  the  Pooled  weaceij  k^ed ^fg^^,  J°  irfforaS^fn^  ImsS^ow  orH»reafter  covers  separate  tracts, 
So^^flffi  1$S£^^  or  shall  be  implied  or  resuH  merely  from  the 


lS,S?^qV/nL«l!?9ation  of  Productjon  as £erein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  anv  tract  with 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thrfas  to  any  other  partX  SpSs 

„~  5'  iess^f  rPay  5t.  an2  ^  3,1(1  *Pm  tin!1e  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 
ffist  W    any  minera  W  110,12011  thereunder-  and  therebv  be  relieved  of  911  obligation?  as  to  thl^eased  lcr?a|l  or 

flnriJ5;  ^JS^i^jGJS^fS?6 1,16  wol^'^.',0Peratfons,•  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
w^if!^  ro^ct.  dnllirrat  testing,  gpmpleting,  reworking,  recompletjng,  deepening,  sidetracking,  plugging  back  or  repairinq  of  a  weN  tosorch 

.ii  ^rii^fhfllf ! Ifc^f J£6,  ?ee,?orn  |^alty  of  water  other  than  from  Lessof  s  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 

&PS?SiSS5?er  li?88^.sW*av2  ttt"9™  at  al?y      t0  remove  aN  machinery  and  fixtures  placed  on  saidTand.  including  me  right  to 

I  S!^K2?2!EI;iJ2J5! ^S1  dnl,ed  n^rer  han 20? t0 the house  or  1)3111  on  sai^"and  witnout the omSefitSiS Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

the  cI^iOThE^^  assigned  from  fine  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 

HS£S^22 s- obSat!ons'  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs  successors 
hSSSJ&SSreS  OTns\K?  ^S6  or  d^slon  ft  ^.ownership  of  said  land .  royalties,  or other  moneys,  or  any  partltaeof 
S°^°l^^^'i5all*inc^as^the  <fflafe  °rdimir"sh  the  nghts  of  Lessee,  including,  but  not  limited  to.  the  location  and  Ming  of  wSs 
2121^225?  of  products.  Nc^thstanding  any  other  actual  or  constructiveVwIedge  or  notice  thereof  of  or  to  LesseMte 
SS^^SSSE^  chffi£  °Ld!yislon  ,n  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
iSKi£K<S^e!fh?d'  ^airb^  up°ntoe  hen  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  Beer i  Shed  to 

%$&£c2£JZm& hiS  *  ^  pnnapal  ptace  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  ofsuch chang?  or 
2^™^^  0r      oeri!feel  C2P**  °* Lhe  instruments  which  have  been  properly  filed  for  record  and  which  evidence 

SEE  SSSfii*  dlvis,°n.  and  ofsuch  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
Sfii^PZSS^SJ0.? *<lW the  valldlt*  ofiuch  ctan9e,F  divis'°n- lf  any  such  change  in  ownership  occurs  by  reason  of  the  deaTh  of  the 
SBfpra^  Pay  °r  royalties,  or  other  moneys,  or  parf  thereof,  to  the  credit  of  the  decedent  in  a  depositor^ 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing  .setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
f  K  /fe^PJ^rfftl10  ^  bnn9'n9  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 
or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  If 
mis  leaseis  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there 
are  operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
acres),  such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as 
then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  alsohave 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  anv 
existing  surface  facilities  necessary  or  convenient  for  current  operations.  y 

-  4.  10- Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  riqhts  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
^S65  lLe^eeihal1  nave  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  requlation 

(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 

reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 

days„£! 1    ng      removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wed  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producinq  in  pavina 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore  since 
drilling,  reworking  or  other  operations  are  erther  restricted  or  not  allowed  on  said  lancf  or  other  leases  in  the  vicinity,  it  is  agreed  that  anv 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

_  1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during 
the  initial  primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall 
constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment 
provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  DONALD  L.  ZOBEL  J  LESSOR: 


STATE  OF  TEXAS}  \  fiWk  NnJSfS  Ac  B0REM 

>«•  (ACKNOWLEDGMENT  FOR  INDIVirJKy  ^^SSSSr 
COUNTY  OF  TARRANT}  T%9^  hSS^jfiF 

This  instrument  was  acknowledged  before  me  on  the,  <j-    day  of  £^^\gR.  20fi@  bViDonaJd-tTZobeXa  single  person. 


